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A practical checklist to guide Nigerian traders through effective Forex trading strategies, ensuring
alignment with local market conditions.

Checklist Items:

1. Understand Currency Pairs
Familiarize yourself with how different currency pairs are calculated, particularly the impact of local
liquidity and FX policies on the naira.
Reference Section: Forex market basics for Nigerian traders

2. Calculate Pip Value
Run pip-to-NGN calculations before entering trades to align your risk management with local market
conditions and your capital size.
Reference Section: Forex market basics for Nigerian traders

3. Select Trading Strategy
Choose between a trend-following or breakout strategy based on market conditions. Use indicators
like moving averages for trend-following and ATR for breakouts.
Reference Section: Proven strategy frameworks

4. Set Risk Management Parameters
Determine your stop-loss and take-profit levels using calculated ATR values to adapt to local volatility
and market conditions.
Reference Section: Risk management and capital preservation

5. Monitor Market Conditions
Stay aware of local economic events, oil price fluctuations, and CBN policy changes that can
influence the naira and market liquidity.
Reference Section: Forex market basics for Nigerian traders

6. Use Multi-Timeframe Analysis
Confirm your entries and exits using multiple timeframes. For instance, align daily trends with 4-hour
breakout signals for more reliable trades.
Reference Section: Proven strategy frameworks

7. Avoid Thin Liquidity Periods
Be cautious when trading during local holidays or low liquidity periods, as these can lead to gaps in
price and increased risk.
Reference Section: Proven strategy frameworks

8. Keep a Trading Journal
Document each trade, including the rationale behind your decisions, emotional state, and outcomes to
learn from your experiences.
Reference Section: Trade execution, psychology, and journaling
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