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A practical checklist for navigating the dynamics of the Nigerian Forex market.

Checklist Items:

1. Monitor Central Bank Policies
Stay updated on the Central Bank of Nigeria's monetary policy changes and FX interventions, as they
directly affect naira liquidity and market volatility.
Reference Section: Overview of Nigerian Macroeconomic Drivers

2. Analyze Oil Market Trends
Follow Brent crude oil price movements, as they significantly impact Nigeria's FX inflows and the
overall economic outlook.
Reference Section: Overview of Nigerian Macroeconomic Drivers

3. Evaluate Inflation and Interest Rates
Check the latest inflation trends and interest rate differentials to understand their effects on currency
value and purchasing power.
Reference Section: Overview of Nigerian Macroeconomic Drivers

4. Track Foreign Reserves Levels
Monitor the movements of Nigeria's foreign reserves, as they influence the Central Bank's ability to
support the naira and market confidence.
Reference Section: Overview of Nigerian Macroeconomic Drivers

5. Use Remittance Trends for Positioning
Be aware of remittance flow patterns, as steady inflows can stabilize market conditions and provide
liquidity during volatile times.
Reference Section: Overview of Nigerian Macroeconomic Drivers

6. Identify Liquidity Channels
Understand the different liquidity channels available, such as the NAFEM, commercial bank OTC
desks, and parallel markets, to make informed trading decisions.
Reference Section: Market Structure and Liquidity Channels

7. Evaluate Pricing Mechanisms
Recognize how pricing is formed in different markets and the implications of using regulated versus
informal pricing channels.
Reference Section: Market Structure and Liquidity Channels

8. Assess Settlement Risks
Consider the settlement mechanics of each FX venue and the associated risks, as this can affect your
trade executions.
Reference Section: Market Structure and Liquidity Channels

9. Adapt Trading Strategies
Adjust your trading strategies based on current market conditions and macroeconomic indicators to
enhance performance in the Nigerian market.
Reference Section: Trading Strategies Adapted to Nigerian Market Conditions
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10. Maintain Compliance Awareness
Stay informed about operational considerations, brokers, and settlement compliance to ensure your
trading activities adhere to local regulations.
Reference Section: Operational Considerations: Brokers, Settlement and Compliance
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