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A practical checklist for traders navigating the Nigerian forex market, ensuring compliance, effective
trading strategies, and risk management.

Checklist Items:

1. Understand Market Structure
Familiarize yourself with key players including the Central Bank, commercial banks, bureaux de
change, retail brokers, and offshore liquidity providers to navigate the market effectively.
Reference Section: Market Structure and Key Players

2. Prepare KYC Documentation
Gather necessary KYC documents such as passport or national ID, proof of address, and recent bank
statements to comply with onboarding requirements.
Reference Section: Regulation, Compliance, and Market Access

3. Choose the Right Trading Venue
Select an execution venue that matches your trade size and tolerance for slippage; understand the
implications of trading with different types of brokers.
Reference Section: Market Instruments, Platforms and Execution

4. Know the CBN Pricing Windows
Differentiate between official CBN rates and parallel market pricing to make informed trading
decisions and avoid unexpected costs.
Reference Section: Regulation, Compliance, and Market Access

5. Plan for FX Repatriation
Confirm who is responsible for FX conversion during transactions and the steps involved in
repatriation to avoid delays in fund movements.
Reference Section: Regulation, Compliance, and Market Access

6. Monitor Regulatory Changes
Stay updated on local regulatory shifts and compliance updates which could affect market access and
trading strategies.
Reference Section: Regulation, Compliance, and Market Access

7. Practice Risk Management
Implement a clear risk management strategy that includes position sizing and awareness of local
market constraints to protect your investments.
Reference Section: Risk Management, Position Sizing and Local Constraints

8. Test Small Transactions
Perform a small deposit or withdrawal to validate the settlement paths and execution quality before
committing larger amounts.
Reference Section: Regulation, Compliance, and Market Access
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9. Review Execution Quality
Assess the execution speed, possible slippage, and margin requirements of your chosen platform to
ensure a successful trading experience.
Reference Section: Market Instruments, Platforms and Execution

10. Adjust Strategies for Volatility
Be ready to adapt your trading strategies based on market volatility, Central Bank interventions, and
macroeconomic drivers to enhance performance.
Reference Section: Market Drivers: Macroeconomics, Oil, and Sentiment
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