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A practical checklist to help you effectively utilize a forex demo account for trading practice and strategy
development.

Checklist Items:

|:| 1. Create your Demo Account
Select a broker and choose the demo option during sign-up. Provide necessary information and
create your login credentials.
Reference Section: How Does a Demo Account Work?

] 2. Set Initial Virtual Balance
Choose an appropriate virtual balance and leverage that you are comfortable with for practicing your
trading strategies.
Reference Section: How Does a Demo Account Work?

] 3. Familiarize with the Trading Platform
Explore the user interface, tools, and features available in the demo account, such as charts,
indicators, and order types.
Reference Section: How Does a Demo Account Work?

] 4. Test Trading Strategies
Use the demo account to experiment with various trading strategies and observe their performance in
real-time market conditions.
Reference Section: Why Demo Accounts Matter (Benefits of Demo Trading)

] 5. Practice Order Types and Execution
Place different types of orders (market, limit, stop) to understand how they work and how execution
can vary in real-time.
Reference Section: Common demo account features across typical broker offerings

] 6. Monitor Performance Regularly
Keep track of your trades and analyze your performance over time to identify strengths and
weaknesses in your trading approach.
Reference Section: How to Get the Most Out of a Demo Account

] 7. Simulate Risk Management
Apply proper risk management techniques using the demo account to understand their importance
before applying them in a live environment.
Reference Section: Limitations to treat seriously

] 8. Review Trades and Learn from Mistakes
Analyze past trades, especially losses, to gain insights into what went wrong and how to improve
future trades.
Reference Section: How to Get the Most Out of a Demo Account
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] 9. Transition to Live Trading Gradually

Once confident, start with small amounts in a live account while adhering to disciplined risk control
learned through the demao.

Reference Section: When Demo Accounts Aren't Enough
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