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A practical checklist for beginners to ensure they understand and utilize forex regulation when choosing a
broker.

Checklist Items:

1. Understand Forex Regulation
Learn the fundamental purpose of forex regulation, which is to provide a safe trading environment
through oversight and enforcement of rules.
Reference Section: What Is Forex Regulation?

2. Verify Broker's Regulation Status
Check whether the broker is licensed by a credible regulatory authority, such as FCA, ASIC, or
NFA/CFTC, to ensure client protection.
Reference Section: Major regulators by jurisdiction

3. Assess Client Fund Segregation
Confirm that the broker utilizes client fund segregation to protect your money from being used for
company operations or losses.
Reference Section: How Does Forex Regulation Work?

4. Review Disclosure of Fees and Risks
Evaluate the clarity and comprehensiveness of the broker's fees, margin requirements, and
associated trading risks as required by regulators.
Reference Section: How regulation works in practice

5. Check for Minimum Capital Requirements
Ensure the broker meets minimum capital requirements as mandated by regulators to minimize
insolvency risks.
Reference Section: How regulation works in practice

6. Look for Conduct Supervision Rules
Investigate whether the broker adheres to conduct supervision rules, preventing practices like market
manipulation and conflicts of interest.
Reference Section: Common protections enforced by regulators

7. Understand Compensation Schemes
Determine if the broker is part of a compensation scheme that offers protection if the broker fails,
providing additional security for your investments.
Reference Section: Common protections enforced by regulators

8. Utilize Know Your Customer (KYC) Policies
Confirm that the broker has robust KYC policies to ensure your identity is verified and your funds
comply with AML regulations.
Reference Section: Simple glossary — essential terms to know
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9. Monitor Broker's Compliance History
Research the broker's past compliance history with regulations, including any penalties or
enforcement actions taken against them.
Reference Section: How Does Forex Regulation Work?

thetraderinyou.com • Page 2 of 2 Page 2 of 2


